
   

 

                                                                                      
 
 

Zen and the Art of Rate Design: A Case Study 
  
Theme: 
 
The objective of rate design is to produce efficient investment in infrastructure by utilities and end 
users, promote efficient energy use and storage, and reduce the effects of a regressive tax on low-
income customers. 
 
In California, the three major electric utilities proposed to restructure rates for NEM customers. The 
restructuring includes a grid access charge, lowering their compensation for exports to the grid, and 
an additional fixed charge. The proposal would also maintain a three-period TOU rate. 
 
This proposal raises important policy questions that we would like to address. For example, 
1. If fixed monthly charges are economically efficient, shouldn’t they apply to all customers? 
2. How would raising fixed charges affect other green initiatives such as home insulation? 
3. Why maintain a three-period TOU rate structure? 
4. How should the subsidies to low-income customers be reconfigured if fixed charges are 
introduced? 
5. What level of compensation for exports to the grid is appropriate? 
 
Moderator and Panelists 
 
Our webinar participants represent a broad range of perspectives: 
Jeanne Fox, Columbia and Rutgers, Moderator 
Brendon Baatz, Gabel Associates 
Ahmad Faruqui, Brattle 
Victor Glass, Rutgers Business School 
Gordon Kaiser, Regulation Arbitration LLP 
Jim Lazar, PACE University Institute for Energy Democracy 
Tricia Pridemore, Georgia Public Service Commission 
 
☛No Charge 
☛Register in advance for this webinar  
 
After registering, you will receive a confirmation email containing information about joining the 
webinar. 

https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Frutgers.zoom.us%2Fwebinar%2Fregister%2FWN_DszMz9l-STCsWeDmErGo_w&data=04%7C01%7Cthill%40business.rutgers.edu%7C8c3dbb93d4d84fbad81108d90b2ff533%7Cb92d2b234d35447093ff69aca6632ffe%7C1%7C0%7C637553122863732845%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=NnuVlyagrxmXhXbCdy2m8kvWNNydm1INiHd78eiVrdE%3D&reserved=0

