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Short Seller Andrew Left to Face Jury Over Alleged Manipulation

By Erik Larson

(Bloomberg) =— The short selling industry will be in the spotlight this week when one of its most prominent players
goes on trial, accused of using explosive social-media posts about dozens of companies to illegally move their stock
and make a quick profit.

The US Justice Department’s case against Citron Research founder Andrew Left will zero in on the activities of activist
short sellers, who highlight companies they think are overvalued and can profit if the stock goes down. The trial, which
begins Monday in Los Angeles, will examine when statements of opinion about a company cross into market

manipulation — a thorny topic with potential implications for Wall Street.

At the heart of the case will be Left's tweets, on the platform now called X. Prosecutors say his private communications
around the time he was posting his tweets prove that he was telling the public one thing about his trading intentions
while allegedly doing the opposite.

For his part, Left, 55, has denied misleading investors and contended that his trades didn't need to be disclosed. His
lawyers are likely to argue that the opinions he stated in social media posts fall under the Constitution’s free-speech
protections.

Andrew Left outside federal court in Los Angeles in 2025.

Frank Zhang, an accounting professor at the Yale School of Management, called the trial “very important” because the
case could result in more disclosure requirements and greater scrutiny from the Securities and Exchange Commission,
which has also sued Left. “Even if Andrew Left wins the case | still think it's a negative signal for short sellers,” Zhang
said.

Left's 2024 indictment spooked the industry, and many believe a conviction would have an even stronger chilling effect.

Some of Left's biggest competitors have already exited a market that has grown less congenial in ways besides
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prosecutors’ scrutiny.

The charges against Left followed a wide-ranging US probe into how participants in the lightly regulated short selling
industry trade. Firms typically build up short positions on companies they believe are overvalued, then issue research
reports detailing their positions to the broader market.

Left built a sizable social media presence following prescient calls on China Evergrande Group and Valeant
Pharmaceuticals in 2012 and 2015, respectively. Prosecutors claim that, from 2018 to 2023, Left published fewer
reports and more tweets trash-talking stocks and setting "extreme” price targets for them.

For example, early on Jan. 8, 2019, Left opened short positions in streaming-box maker Roku Inc., then posted on
Citron's Twitter account at 9:471 a.m. that Roku was “uninvestible,” driving down the stock, according to the government.
Left then “falsely and misleadingly” claimed to be “watching ROKU from the side,” suggesting he wasn't invested in the

stock, prosecutors say. In actuality, he made $700,000 from his short that day.

According to the government, he didn't actually believe many of his criticisms of companies like the former Twitter,

Tesla Inc. and American Airlines Group Inc. but intended for those posts to be “catalyst” events that moved share prices.
He allegedly arranged trades on the anticipated movement ahead of his posts, making $16 million from market

manipulation, prosecutors allege.

Although short sellers were once praised for sniffing out the fraud at Enron Corp. and the rot beneath the surface of
mortgage-backed bonds before the 2008 financial crisis, more recently they've become the reviled targets of squeezes
by meme-stock investors. One top short sellers, Hindenburg Research’s Nate Anderson, announced he was closing

down his firm in January 2025.

The changing perceptions of short sellers may factor into how the jury sees Left. His lawyer Eric Rosen is expected to
argue that Left provided a public service by alerting investors to overvalued stocks and, in some instances, corporate
fraud. By contrast, prosecutors have sought to cast Left as an enemy of small investors, even setting up a website and
ff.

hotline for his alleged victims as the government did in the case against Be

The government hasn't yet released a list of witnesses, but the trial may feature testimony from several retail investors, a
JPMorgan Chase & Co. analyst who has been critical of Left's research, and the chief financial officer of an education
company that was blasted by Left as the “Enron of Education” in 2020.

Mehrdad Samadi, a Rutgers University finance professor, noted that Left's case was one of the few major white-collar
prosecutions brought during the Biden era that has moved forward during the Trump administration.

The case “potentially raises questions of legal risk for anyone whose public communications can move prices
depending on their trading behavior and transparency surrounding their operations,” Samadi said.
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